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Voya GNMA Income Fund
>> Investment Objective
The
	 Fund seeks a high level of current income, consistent with liquidity
and safety of principal.

>> Main Investments

Voya Investments, LLC, Investment Adviser
Voya Investment Management Co., LLC, Investment Sub-Adviser
Jeff Dutra, CFA

Government
	
National Mortgage Association (GNMA)
mortgage-backed securities, also known as GNMA Certificates.

Best GNMA Fund
over Three Years
Ranked #1 (Class I) out of
16 eligible funds based on riskadjusted performance as of 11/30/17.
MULTIYEAR WINNER

>> Portfolio Management

Portfolio Manager

Peter Guan, Ph.D.
Portfolio Manager

Justin McWhorter, CFA, CPA
Portfolio Manager

§ See back page for additional information.

Key Takeaways
■■ U.S. Treasury prices continued to sell off as interest rates between
two-year and ten-year maturities rose faster than longer maturities.
Interest-rate volatility continued to decline to near multi-year lows despite
uncertainty and various headline risks
■■ Supply/demand technical factors for agency mortgage-backed securities
(MBS) look less attractive for generic agency MBS. Nonetheless,
fundamental value and market volatility make the risks appear better
balanced than earlier in the year.
■ For the quarter, the Fund underperformed its benchmark, the Bloomberg
Barclays GNMA index

Current Strategy and Outlook
Most spread assets performed well in the third half of 2018 including agency
MBS. Outperformance occurred despite a persistent barrage of negativity
due to trade wars and political battling. U.S. markets, and more specifically
U.S. interest rates, seemed largely immune to daily headlines and instead
followed similar themes to the second quarter of this year: the economy is
healthy, employers are adding jobs and the Federal Reserve (Fed) should
continue to tighten policy rates. This allowed interest-rate volatility to fall
close to year-to-date lows, and MBS to outperform U.S. rates.
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Fundamentally, agency MBS look better now than they did earlier this year.
Option-adjusted spreads are wider and prepayment risk is much lower.
Technically, however, MBS have some headwinds. Fed tapering of MBS
and Treasury purchases has reached a maximum with future expected
amortization and maturities falling below the prescribed “caps.” This means
that the Fed’s balance sheet is in full run-off mode starting October. In the
presence of these balanced risks, we see value in off-benchmark “carry”
pools and collateralized mortgage obligations (CMOs) which we believe
should have an advantage as the market trades roughly sidewise.
With this in mind, we continue to manage the portfolio seeking high current
income investments while also taking advantage of tactical opportunities in
the marketplace. The focus remains on specified Ginnie Mae pools and CMOs
that provide attractive current income while minimizing prepayment risks.

Portfolio Review
For the quarter, the Fund outperformed its benchmark, the Bloomberg
Barclays GNMA index, before deducing fees and operating expenses, but
lagged net of those costs.
The portfolio’s off-benchmark CMO positions with greater carry (interest less
amortization), performed better than benchmark holdings. Meanwhile, the
Fund maintained slightly shorter duration and mildly flatter curve exposure
than the benchmark. The combination of duration and curve contributed
to results.
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The Bloomberg Barclays Mortgage Backed Securities Index is an unmanaged index composed of fixed-income security mortgage pools sponsored by GNMA, FNMA and
FHLMC, including GNMA Graduated Payment Mortgages. The Index does not reflect fees, brokerage commissions, taxes or other expenses of investing. Investors cannot invest
directly in an index.
Principal Risks: All investing involves risks of fluctuating prices and the uncertainties of rates of return and yield. As Interest Rates rise, bond prices fall, reducing the value of
the Fund’s share price. To the extent that the Fund invests in Asset-Backed, Mortgage-Backed or Mortgage-Related Securities, its exposure to prepayment and extension
risks may be greater than investments in other fixed-income securities. While the Fund invests in securities guaranteed by the U.S. Government as to timely payments of
interest and principal, the Fund shares are Not Insured or Guaranteed. Other risks of the Fund include but are not limited to: Credit Risks, Extension Risks, Other Investment
Companies’ Risks, Prepayment Risks, U.S. Government Securities and Obligations Risks and Securities Lending Risks. Investors should consult the Fund’s Prospectus
and Statement of Additional Information for a more detailed discussion of the Fund’s risks. An investment in the Fund is not a bank deposit and is not insured by the
Federal Deposit Insurance Corporation, the Federal Reserve Board or any other government agency.
§ The Lipper Fund Awards program honors funds that have excelled in delivering consistently strong risk-adjusted performance, relative to peers. Classification averages are
calculated with all eligible share classes for each eligible classification. The highest Lipper Leader for Consistent Return (Effective Return) value within each eligible classification
determines the fund classification winner over three, five, or ten years. For a detailed explanation please review the Lipper Leaders methodology document at www.lipperweb.
com. From Thomson Reuters Lipper Awards, © 2018 Thomson Reuters. All rights reserved. Used by permission and protected by the Copyright Laws of the United States. The
printing, copying, redistribution, or retransmission of this Content without express written permission is prohibited.

An investor should consider the investment objectives, risks, charges and expenses of the Fund(s) carefully before investing. For a free copy of the
Funds’ prospectus, or summary prospectus, which contains this and other information, visit us at www.voyainvestments.com or call (800) 992-0180.
Please read the prospectus carefully before investing.
This commentary has been prepared by Voya Investment Management for informational purposes. Nothing contained herein should be construed as (i) an offer to sell or
solicitation of an offer to buy any security or (ii) a recommendation as to the advisability of investing in, purchasing or selling any security. Any opinions expressed herein
reflect our judgment and are subject to change. Certain of the statements contained herein are statements of future expectations and other forward-looking statements that
are based on management’s current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to
differ materially from those expressed or implied in such statements. Actual results, performance or events may differ materially from those in such statements due to, without
limitation, (1) general economic conditions, (2) performance of financial markets, (3) interest rate levels, (4) increasing levels of loan defaults (5) changes in laws and regulations
and (6) changes in the policies of governments and/or regulatory authorities. Past performance is no guarantee of future results.
The opinions, views and information expressed in this commentary regarding holdings are subject to change without notice. The information provided regarding holdings is not a
recommendation to buy or sell any security. Portfolio holdings are fluid and are subject to daily change based on market conditions and other factors.
The Fund discussed may be available to you as part of your employer sponsored retirement plan. There may be additional plan level fees resulting in personal performance to
vary from stated performance. Please call your benefi ts oﬃce for more information.
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