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Voya Multi-Manager International Small Cap Fund 

Multi-Asset Strategies  
and Solutions 

Key takeaways

  ■  For the quarter, the Fund outperformed the S&P Developed ex-U.S. Small Cap Index and 
the MSCI EAFE Small Cap Index on a net asset value (NAV) basis.

  ■  As of quarter end, the Fund’s largest country exposures were Japan and Canada.

  ■  The Fund’s largest sector exposures were industrials and materials sector.

Current strategy and outlook

Financial markets were positive in the first quarter, but volatile as concerns over 
inflation and growth were unexpectedly joined by questions of financial stability, as the 
sudden failure of Silicon Valley Bank, Signature Bank and the collapse of Credit Suisse 
shook the banking sector. Markets regrouped after the government intervened to protect 
depositors and shore up bank liquidity. The U.S. Federal Reserve, seeking to avoid further 
“accidents” tied to higher rates, took a restrained step, and increased the Fed funds rate 
by just another 25 basis points (bp) at its March policy meeting. Since the challenges to 
the banking system are likely to be deflationary, some are questioning whether further Fed 
rate hikes are necessary. Labor market data remain vibrant with the U.S. unemployment 
rate near all-time lows, and the economy has remained remarkably resilient, supported by 
strong consumer spending.

Interest rates fell sharply during the quarter, as investors repriced the outlook for 
growth and recession. The easing of rates helped bonds during the period and also gave 
growth a big advantage over value stocks. Large cap stocks generally outperformed small 
cap stocks, with mega-cap technology names leading the way. Developed did better 
the emerging markets (EM) in both stocks and bonds. Despite falling rates, real estate 
investment trusts (REITs) lagged, and commodities mostly declined, except for precious 
metals, which have benefitted from a weakening in the U.S. dollar.

Portfolio review

The Fund’s manager target allocations as of March 31, 2023, were 60% to Victory Capital 
Management, LLC and 40% to Acadian Asset Management, LLC.

Sub-adviser details

Acadian Asset Management, LLC
For the quarter, the Fund’s Acadian Asset Management, LLC sleeve underperformed 
the S&P Developed ex-U.S. Small Cap Index. Stock selection contributed to returns 
while country allocations were negative. Key sources of negative active return included 
an opportunistic exposure to South Africa, a combination of stock selection and an 

Strategy overview
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underweight position in South Korea and stock selection in 
Australia. Leading declines within these markets respectively 
included a holding in Thungela Resources Ltd., a lack of exposure 
to CosmoAM&T and position in Whitehaven Coal Ltd.

Contributors included a combination of stock selection and an 
underweight position in Japan, stock selection in Italy and stock 
selection in Israel. Leading advances within these markets in turn 
included a position in TOA Road Corp. and an investment in Perion 
Network Ltd. Ordinary Shares.

From a sector perspective, key sources of negative active return 
included a combination of stock selection and an overweight 
position in energy, a combination of stock selection and an 
overweight position in health care and stock selection in materials. 
Leading declines within these sectors respectively included a 
position in Whitehaven Coal Ltd., a holding in Biotage AB and an 
investment in Incitec Pivot Ltd.

Contributors included a combination of stock selection and 
an underweight position in real estate, a combination of stock 
selection and an underweight position in financials, and stock 
selection in communication services. Leading advances within 
these sectors in turn included a lack of exposure to LEG 
Immobilien, a holding in Flow Traders Ltd. and an investment in 
Perion Network Ltd. Ordinary Shares.

Bottom-up stock selection continued to drive the portfolio.

Victory Capital Management, LLC
For the quarter, the Fund’s Victory Capital Management, LLC 
sleeve outperformed the S&P Developed ex-U.S. Small Cap 
Index. Overall security selection was positive as excess returns 
were generated in three of five regions and seven of the eleven 
economic sectors. From a style perspective, the strategy’s overall 
exposure to value, business momentum and quality factors was 
a modest contributor to relative performance. Similar to the 
fourth quarter of 2022, both value and quality exposures were 
beneficial while business momentum was a headwind. Across 
sectors, notable outperformance was generated in health care and 
communication services. Within health care, German manufacturer 
of glass and plastic medical containers Gerresheimer AG advanced 
47.8% on upbeat quarterly earnings results. Higher incidence 

of chronic disease among increasingly elderly populations and 
improved health care provisions in EM have contributed to 
strong sales growth. South Korean dental implant and equipment 
manufacturer Dentium Co. Ltd. rose 35.7% on steady top-line 
growth and strong operating margins. Dentium’s market share in 
China has increased as implants have become more affordable. 
A sizable position in Perion Network Ltd. boosted relative 
performance in communication services. The Israeli digital media 
company rose 56.4% after preliminary quarterly results exceeded 
expectations driven by its search and display division.

Security selection was weakest in consumer discretionary with 
the largest impact coming from a position in Resorttrust, Inc. The 
Japanese membership hotels and leisure company declined 10.2% 
despite showing strong membership growth as higher costs led 
to some short-term profit headwinds. While relative performance 
within the financials sector was ahead of the benchmark, the 
portfolio’s top detractors were two European financial companies 
after a couple high-profile bank failures fueled concerns about 
the broader sector. Dutch insurer ASR Nederland NV declined 
15.7% as banking turmoil may push central banks to slow the 
pace of interest rate hikes, putting downward pressure on bond 
yields. Bankinter S.A. in Spain declined 13.9% on contagion fears 
within the global financial system. Of primary concern was the 
possibility of large-scale deposits leaving the bank which to date 
has not materialized. 

We continue to be guided by our bottom-up analysis and remain 
focused on stock selection while adhering to our disciplined 
country and sector risk exposures.

Holdings detail

Companies mentioned in this report – percentage of portfolio 
investments, as of 3/31/23: Thungela Resources Ltd. 0.26%, 
CosmoAM&T 0.00%, Whitehaven Coal Ltd. 0.50%, TOA Road Corp. 
0.31%, Biotage AB 0.18%, Incitec Pivot Ltd. 0.44%, LEG Immobilien 
0.00%, Flow Traders Ltd. 0.19%, Gerresheimer AG 0.45%, Dentium 
Co. Ltd. 0.36%, Perion Network Ltd. 1.15%, Resorttrust, Inc. 0.24%, 
ASR Nederland NV 0.36%, Bankinter S.A. 0.36%; 0.00% indicates 
that the security was not or is no longer in the portfolio. Portfolio 
holdings are subject to daily change.
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The S&P Developed Ex-U.S. SmallCap Index is an unmanaged index of small-cap stocks from developed countries, excluding the United States. The Index does not reflect fees, brokerage 
commissions, taxes or other expenses of investing. Investors cannot invest directly in an index.

The MSCI Europe, Australasia and Far East (EAFE) Small Cap Index is an unmanaged index which measures the performance of small capitalization equities among developed markets around 
the world, excluding the United States and Canada. The Index does not reflect fees, brokerage commissions, taxes or other expenses of investing. Investors cannot invest directly in an index.

Principal Risks: All investing involves risks of fluctuating prices and the uncertainties of rates of return and yield. Investments in Small-Capitalization Companies involve greater risk 
than is customarily associated with larger, more established companies due to the greater business risks of small size, limited markets and financial resources, narrow product lines and 
the frequent lack of depth of management. Foreign Investments/Developing and Emerging Markets Investing in foreign (non-U.S.) securities may result in the Fund experiencing more 
rapid and extreme changes in value than a fund that invests exclusively in securities of U.S. companies, due to smaller markets, differing reporting, accounting and auditing standards, and 
nationalization, expropriation or confiscatory taxation, foreign currency fluctuations, currency blockage, political changes or diplomatic developments. Foreign investment risks typically are 
greater in developing and emerging markets than in developed markets. Convertible Securities Convertible securities are securities that are convertible into or exercisable for common stock 
at a stated price or rate. Convertible securities are subject to the usual risks associated with debt securities, such as interest rate and credit risk. In addition, because convertible securities 
react to changes in the value of the stocks into which they convert, they are subject to market risk. Currency To the extent that the Fund invests directly in foreign currencies or in securities 
denominated in or that trade in foreign (non-U.S.) currencies, it is subject to the risk that those currencies will decline in value relative to the U.S. dollar or, in the case of hedging positions, 
that the U.S. dollar will decline in value relative to the currency being hedged. Derivative Instruments are subject to a number of risks, including the risk of changes in the market price of the 
underlying securities, credit risk with respect to the counterparty, risk of loss due to changes in interest rates and liquidity risk. The use of certain derivatives may also have a leveraging effect 
which may increase the volatility of the Fund and reduce its returns. Growth Investing Prices of growth stocks typically reflect high expectations for future company growth, and may fall quickly 
and significantly if investors suspect that actual growth may be less than expected. Growth companies typically lack any dividends that might cushion price declines. Growth stocks tend to 
be more volatile than value stocks, and may underperform the market as a whole over any given time period. Value Investing Securities that appear to be undervalued may never appreciate 
to the extent expected. Further, because the prices of value-oriented securities tend to correlate more closely with economic cycles than growth-oriented securities, they generally are more 
sensitive to changing economic conditions, such as changes in interest rates, corporate earnings and industrial production. Other risks of the Fund include, but are not limited to: Investment by 
Other Funds, Investment Model Risk, Market Risk, Stock Risk, Other Investment Companies and Securities Lending. Investors should consult the Fund’s prospectus and statement of additional 
information for a more detailed discussion of the Fund’s risks.

An investment in the Fund is not a bank deposit and is not insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board or any other government agency.

This commentary has been prepared by Voya Investment Management for informational purposes. Nothing contained herein should be construed as (i) an offer to sell or solicitation of an offer to 
buy any security or (ii) a recommendation as to the advisability of investing in, purchasing or selling any security. Any opinions expressed herein reflect our judgment and are subject to change. 
Certain of the statements contained herein are statements of future expectations and other forward-looking statements that are based on management’s current views and assumptions and 
involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. Actual 
results, performance or events may differ materially from those in such statements due to, without limitation, (1) general economic conditions, (2) performance of financial markets, (3) interest 
rate levels, (4) increasing levels of loan defaults (5) changes in laws and regulations and (6) changes in the policies of governments and/or regulatory authorities. Past performance is no 
guarantee of future results.

The opinions, views and information expressed in this commentary regarding holdings are subject to change without notice. The information provided regarding holdings is not a 
recommendation to buy or sell any security. Portfolio holdings are fluid and are subject to daily change based on market conditions and other factors.

The Fund discussed may be available to you as part of your employer sponsored retirement plan. There may be additional plan level fees resulting in personal performance to vary from stated 
performance. Please call your benefits office for more information.


